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Health. Insurance. Reform.
Customers. Stakeholders. Competitors.
Trends. Value. Future.

Prepare. Innovate. Win.
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PROJECTED SPENDING iraan

Social Security, Medicare & Medicaid

$1,200
$1,000
$800

$600

Billions

$400

$200

$0
2006 2008 2010 2012 2014 2016 2018 2020

@® Social Security @™ Medicare @» Medicaid



Bending The Cost Curve

/
"Medical Loss Ratios will be the law of

7 the landé if at least 80 cents of every
dollar is not spent on medical care,
they should be banned to sell policies
to individuals and s

Secretary of Health and Human Services
Kathleen Sebelius



Health Care Reform

MAR O0@b8masummit #1
NOV OHbOse bill passes
DEC o09®®ate bill passes
J AN O0Skate goes 59-41
FEB 06Cb@masummit#2
MAR 6Ho0Ose & Senate pass HCR
- President signs PPACA into law

JUN 6Selctive implementation begins

J AN OMagr implementation launched
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INSURANCE MANDATE: everyone (except low income) or pay a fine

MARKET REFORMS: eliminate pre-ex and recissions; mandated MLR; premium rebates
MEDICAID: expand Medicaid to 133 percent of federal poverty level ($29,327/yr family of four)
TAXES: tax on high-cost plans (until 2018; $10,200/indiv, $27,500/family); tax on carriers
PRESCRIPTION DRUGS: close "doughnut hole" coverage gap in Part D by 2020
EMPLOYERS: charge 50+ employers if government subsidizes coverage

SUBSIDIES: aid available up to 4X federal poverty level ($88,000/family of four)

CHOOSING INSURANCE: state-based Exchanges: small business, self-employed uninsured

ABORTION: separation of taxpayer dollars and private premiums to pay for abortion coverage

The Patient Protection and Affordable Care Act (PPACA)
10-years, $940 billion, 32 million covered
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Short-Term Actions

No pre-ex for kids

Uninsured high-risk pool

No dropped coverage due to illness
Initiate closing PDP donut hole

Small business tax credits

Eliminate lifetime benefit limits
Dependent coverage to age 26
Prevention and immunization coverage
Improved access to appeals processes
10. MLR disclosure and rebates
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lealth Insurance Exchange GORMAN

HEALTH GROUP

Organized marketplace for accessing and purchasing health
Insurance, set up as governmental or quasi-governmental entity.

Structures how insurers compete and facilitates consumer shopping
and protections.

Exchanges contract with private insurers (and possibly public plan options)
to cover specified populations such as individuals or small employers
without employer coverage.

Exchange does not bear riski they are not insurers.

Product Choice
Price Competition
Regulatory Standards
Brand Positioning
Decision Support
Low-cost Enrollment




%«\COMO
@

Z

\

P o NPT OLT T & /—. ~ Y
" Find Insurance Health Care Reform About Us

Account Login « E-Pay « En Espanal « Help « Contact Us

o,
'é‘ © NEW! Business Express: The fastest, easiest way for small businesses to offer employee health benefits. Learn mare.

You need health insurance. The state's Health Connector can help.

L

We're your connection to good health,
Massachusetts!

The Health Connector is an independent state
agency that helps you find the right health
insurance plan.

Commonwealth Choice offers many options from
brand-name health insurance plans. They all carry
our Seal of Approval for quality and value.

Commonwealth Care is low or no-cost health
insurance for people who qualify.

Avoid tax penalties. Find out what’s available to you.
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Glad to be insured

| was young, healthy. | always thought that | was
invincible. It never even crossed my mind that |
could get hurt,” Andrew Herlihy, Malden.

Hear Andrew’s story and more ...

Already a Commonwealth Care member?
Reaqister for access to your
account

Loginto choose a health plan
and view account information

Do you have a gquestion?
1099 HC Information







