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NAHU RELEASES NATIONAL REPORT ON LOWEST MEDICARE PRESCRIPTION DRUG BENEFIT PREMIUMS BY STATE

93% of People in Medicare Have Access to Plans Less than $15/Month

Arlington, VA, Oct. 6:  When Medicare begins enrollment in its new prescription drug coverage benefit next month, more than 90% of Americans will be able to choose from plans offering monthly premiums of less than $15 per month, according to a report released today by the National Association of Health Underwriters (NAHU).

The NAHU report analyzed information provided by the Centers for Medicare & Medicaid Services (CMS), about the stand-alone prescription drug plans (PDPs) it has selected to offer the new benefit. Multiple plans have been approved for each of the Medicare-designated regions across the U.S., and as of Oct. 1, began competing with each other for enrollees based on differing monthly premiums, deductibles, the medicines they cover, pharmacy networks and other features. In addition to the stand-alone plans involved in the NAHU report, Medicare Advantage plans — which are managed care plans that bundle drug coverage and other health care services — will be available in many regions.

The lowest stand-alone Medicare PDP premiums vary by state and range from $1.87 in Iowa, Minnesota, Montana, Nebraska, North Dakota, South Dakota and Wyoming to $20.05 in Alaska.  Nearly half (42%) of the 42 million people in Medicare will be able to choose from stand-alone plans with premiums of less than $10 per month while 14% will have access to a PDP with a premium of less than $5. 
NAHU Executive Vice President and CEO Janet Trautwein also noted that all people in Medicare will have a choice of stand-alone prescription drug plans designed to meet different 
(More)

needs, regardless of whether they live in an urban or rural area.  “Choice plays an important part in Medicare’s drug coverage,” she said, explaining that, “Starting this week, seniors and others in Medicare can begin evaluating the Medicare-approved prescription drug plans based on whether they cover the medicines they take, use convenient pharmacies and are the best financial fit.”
Other highlights of the NAHU report:

· Nearly all people in Medicare will have the option of selecting a plan with no deductible (meaning that coverage starts with the first dollar of prescription drug spending, once the benefit takes effect Jan. 1, 2006);
· Those with average incomes and typical prescription costs who enroll, will see their annual out-of-pocket costs drop from around $1,420 to $790, or about 44%;
· Nearly a third of all people in Medicare qualify because of income level for even greater savings of between 77% and 100% of their current medication costs, if they enroll;
        Officials with CMS have indicated that the range of drugs the plans cover are likely to be even better than what’s currently covered by commercial insurance plans and state programs.
Trautwein explained that tools will soon be available to help people select the plan that’s best for them: “To help choose a plan, CMS will unveil a website in mid-October that will allow you to enter the drugs you take and the pharmacies you prefer, and recommend plans that match your needs,” she said. “Then, you can either enroll directly with the plan you choose – or through the CMS website (www.medicare.gov) or toll-free phone line (800-MEDICARE/800-633-4227). And you can also sign-up at one of the thousands of enrollment events that will take place in communities across the country.” 

 

The National Association of Health Underwriters represents more than 20,000 professional health insurance agents and brokers who provide insurance for millions of Americans.  NAHU is headquartered in Arlington, VA.  For more information or to schedule an interview, please call Kelly Loussedes at 703-276-3835 or e-mail kloussedes@nahu.org.
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