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The Long-Term Care Partnership Program Will Benefit Many Georgians

(Arlington, VA) – The National Association of Health Underwriters (NAHU) commends Senator Greg Goggans (Seventh District) for his leadership in garnering support for the passage of the Long-Term Care Partnership Program, which takes the very important step of allowing long-term care partnership programs to be offered on a favorable basis in Georgia.  The Act passed both chambers without a dissenting vote, thanks to the hard work and dedication of Senator Goggans.  

“Long-term care partnerships offer consumers an alternative to ‘spending down’ their entire life savings by forming a partnership between Medicaid and long-term care insurers,” explained John Greene, director of federal affairs.  “The purpose of these partnership programs is to help middle-income people avoid impoverishment while preserving Medicaid as the safety net for Georgians that truly need it.
“Consumers who purchase such policies are insured for covered long-term care expenses for a predetermined level of benefits through a private insurer.  If the benefits under the private plan are exhausted and the individual still requires services, Medicaid will be available, but without the requirement to spend down all the insured’s assets, as is usually required to meet Medicaid eligibility criteria.  The individual is permitted to retain assets equal to the amount of benefits purchased under the policy, and Medicaid becomes the payer only after the long-term care partnership benefits are exhausted. 
“Medicaid is now the primary payer of long-term care services, and as a result, state and federal governments bear a tremendous burden for long-term care services.  The impact of the aging of the baby boomers will only exacerbate this problem, which will be compounded by the fact that elderly individuals often believe, mistakenly, that Medicare pays for long-term care costs.  In fact, long-term care costs consume about two-thirds of a state’s budget and with many states running deficits, Medicaid cannot continue to support these outlays.  It is critical that we do something now to encourage people to plan privately for their long-term care needs, just as they do for their other retirement needs.
“We commend Senator Goggans and his staff for their tireless efforts on promoting sensible health care legislation.  His efforts to help garner passage for the Long-Term Care Partnership Program are just one example of his leadership in the health care arena.     
“NAHU believes that long-term care partnership programs are a win-win-win situation because of their benefits to consumers, Medicaid, and private insurers.  NAHU will continue to work with members of Congress and state legislators to promote long-term care partnership initiatives.” 

The National Association of Health Underwriters represents 20,000 professional health insurance agents and brokers who provide insurance for millions of Americans.  NAHU is headquartered in Arlington, VA.  For more information, please call Kelly Loussedes at 703-276-3835 or email kloussedes@nahu.org.
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